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Outlook 
Our emphasis continues to be on economically sensitive sectors such 
as the industrials, consumer discretionary, IT, energy and materials 
sectors, because these are likely to show above-average earnings 
improvements over the rest of 2010. We also believe that many 
companies in the financial sector will do well. Where commercial 
banks are concerned, we are at or just past the period where loss 
provisions may have peaked. In the past, this segment of the 
financials sector has performed well when this has occurred.  
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Portfolio Highlights 
During the first quarter, stock selection and inte
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Relative to the benchmark Russell 3000 Inde
the first quarter, the Strategy’s largest overweight positions 
were in the energy and industrials sectors. The Strategy’s 
largest relative underweight positions at the end of the 
period were in the consumer staples and healthcare 
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The top contributors to Strategy performance for the firs
quarter included Safeway Inc., in the consumer staples 
sector, Bank of America Corp. in the financials sector, 
Corp. in the materials sector and eBay Inc., in the in
Strategy performance for the first quarter included D
the energy sector, Taiwan Semiconductor Manufactu
sector, and Unilever PLC in the consumer staples 
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