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Relative to the benchmark Russell 3000 Index, for the first quarter 
both overall stock selection and overall sector allocation detracted 
from performance, with stock selection accounting for the majority 
of the difference. In terms of sector allocation, the Strategy’s 
weighting in the “unassigned” category hurt relative performance, 
but overweights to the financials and materials sectors and 
underweights to the utilities and telecommunications services 
sectors helped it. Stock selection in the financials, IT, energy, 
industrials, consumer discretionary and consumer staples sectos 
also hurt relative performance for the quarter. 
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2009 that we had never been more optimistic
equity returns since assuming portfolio manag
responsibilities for the Strategy, we had no ide
markets would rebound as far and as quick
have. From the March 9, 2009 market bottom
of the first quarter, the S&P 500 Index  has re
approximately 77%, a stunning turnaround.  The que

 first quarter of 
 about future 

e 
hey 

 to the end 
turned 

stion 
we are struggling to answer now is, “Where d
from here?” While we obviously don’t h
answer, we will explain how we are navi
environment and positioning the Portfolio for the future in 
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A year ago, we were in the middle of the worst recession 
since the Great Depression, one that was greatly 
exacerbated by a serious housing and credit crisis. 
Despite this, our optimism on stock prices at the time stemmed from a combination of incredi
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Today, the environment is quite different. The recession likely ended sometime during the 
economy appears to be squarely on the path of recovery. Economic data, as well as mark
corporate profits, are steadily improving in
swung to optim
stubborn realities, like unemployment hovering close to 10%, high levels of leverage in the sy
on housing and jobs.   
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low returns on equity – that rebounded the most off the 
bottom, and we think the market will eventually 
gravitate toward the higher-quality companies that we 
hold. In short, we feel very good about the companies 
we own in our Portfolio, and we have never been more 
confident that our approach is the right one.    
 
As always, we greatly appreciate your support as we 
strive to help you reach your financial goals. 
 

Over the course of the first quarter, we made a number
and changes to the Strategy’s portfolio. We established n
a number of stocks, including BP PLC (ADS) and Oceane
International Inc. in the energy sector, Jarden Corp. and R
Inc. in the consumer discretionary sector, Och-Ziff Capital 
Group LLC in the financials sector, Onyx Pharmaceu
health care sector, as well as Agnico-Eagle Mines Ltd., Newmon
Corp. and Monsanto Co. in the materials sector.  We also closed 
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number of existing positions during the quarter, including our holdings of  
Palm Inc., Juniper Networks Inc. and Blackboard Inc., all in the IT 
sector, Celgene Corp. and Johnson & Johnson in the health care sector, 
Newfield Exploration Co. and Diamond Offshore Drilling Inc. in the energy sector.  
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